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1. Introduction
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The development and unification of statistical work in GCC countries is
one of the main objectives of the strategic plan for joint statistical work
(2021-2025) through the application of the latest approved standards,
methods, systems, and benefiting from the best international and
regional statistical practices, in addition to raising the efficiency and
qualification of human resources in this field at the level of the GCC
countries.

The field of national accounts statistics is one of the priority statistical
areas in the aforementioned strategic plan, because of its great
importance in highlighting GCC countries as a unified economic bloc. Out
of the keenness of GCC-Stat to enhance statistical products and services
and to ensure the application of the latest internationally recommended
standards, methods and classifications. GCC-Stat will organize a virtual
workshop (using Secure Electronic Media - remotely) on "Statistical
Treatment of Islamic Finance in National Accounts and External Sector
Statistics and Experimentation of guidelines in GCC countries” during 14-
16 March 2022.

It is worth noting that GCC-Stat has prepared a comprehensive study to
assess monetary and financial statistics to support the Gulf Economic
Union in 2018, including assessment missions to all member states. it
indicated that there is a political interest in GCC region in monitoring the
development of Islamic Financial Institutions and Instruments, and it is
important to have separate data on Islamic instruments, whether in
banking or stock markets, as well as on Islamic banking institutions and
their safety, through financial safety indicators. It was emphasized that
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data coordination at the level of GCC bloc can be ensured by adopting the

%&t international standards and recommendations in the statistics

related to Islamic finance. Including the Monetary and Financial Statistics
Manual and Compilation Guide (MFSMCG) of the International Monetary
Fund, in addition to the Securities Statistics Manual. As well as through,
the accounting standards set by the Accounting and Auditing
Organization for Islamic Financial Institutions (AAOIFI) and the prudential
standards set by the Islamic Financial Services Board (IFSB).

This importance was evidenced by the remarkable development and
expansion of Islamic finance operations during the last period, as GCC
countries have the largest share in Islamic finance assets of the total
Islamic banking assets in the world in 2020, with up to 45.2% (Islamic
Finance and Wealth Management Report 2021, Alpen Capital and Alpen
Asset Advisors, July 2021), and Kingdom of Saudi Arabia (US$544.3
billion) leads GCC in terms of Islamic banking assets, followed by United
Arab Emirates (US$163.7 billion), State of Kuwait (USS127.1 billion), State
of Qatar (US$121.7 billion), Sultanate of Oman (USS 13.6 billion) and
Kingdom of Bahrain (USS 4.2 billion).

At the global level, United Nations Statistical Commission requested
Intersecretariat Working Group on National Accounts (ISWGNA) to
develop a roadmap for the revision of the 2008 SNA for adoption by the
Commission in 2025. Dedicated task teams composed of macroeconomic
experts from various member states, regional and international
organizations and academia were established to undertake the technical
research and draft Guidance Notes (GNs) on key statistical issues,
including Islamic finance, that, after broad global consultation, will be
incorporated into the SNA.
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.h.eﬁi‘llMF Committee on Balance of Payments Statistics (BOPCOM)

,:I(u{i:hed a parallel process to update the sixth edition of the Balance of

Payments and International Investment Position Manual, (BPM6). The
BOPCOM also recognized the need for guidance on the statistical
treatment of Islamic finance in external sector statistics. The ISWGNA and
BOPCOM have formed a joint Task Team on Islamic Finance (IFTT) in
2020, chaired by Palestine and Morocco and served by Secretariat from
UNESCWA and UNSD, to develop a guidance note on the consistent
treatment of Islamic finance in the national accounts and external sector
statistics with set of recommendations to resolve the main issues, with
contribution from experts from the financial sector and academia, major
organizations working on Islamic Financial Statistics and National
Accounts such as GCC-Stat, Accounting and Auditing Organization for
Islamic Financial Institutions (AAOIFI), , the Islamic Development Bank
Group (ISDB), the Islamic Financial Services Board (IFSB), the Statistical,
Economic and Social Research and Training Centre for Islamic Countries
(SESRIC), the Arab Monetary Fund (AMF), The General Council for Islamic
Banks and Financial Institutions (CIBAFI) and others.

In this context, UNESCWA and UNSD co-organized with the TTIF a
Webinar on the Statistical Treatment of Islamic Finance in the National
and International Accounts, supporting the Global Consultation for the
2008 SNA and BPM6 update on 16 December 2021 and presented the
recommendations and invited countries and experts to provide their
views in the consultation process in a survey dedicated for this issue.
The next step was to build further capacity and discuss with main
stakeholders the feasibility and experiment the implementation sub-
regional levels mainly for the GCC-countries, led by GCC-Stat.
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2. Objectives
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The workshop aims to achieve the following:

Strengthening human and institutional capacities of National Accounts
and External Sector Statisticians in National Statistics Centers (NSOs),
and Bankers in GCC countries through the transfer and exchange of
experiences and providing support to Member States in implementing
the international recommendations of the Guidance note developed by
the IFTT on Statistical Treatment of Islamic Finance in National Accounts
and External Sector Statistics.

¢ Choosing one or more of GCC countries as a case study to experiment
the new recommendations of the Guidance note on Statistical
Treatment of Islamic Finance in National Accounts and External Sector
Statistics and their feasibility for implementation on the ground.

¢ Cooperating and coordinating with the partners from UNSD, IMF,
ESCWA, AAOIFI and experts from the TTIF to continue the capacity
building and technical assistance on Statistical Treatment of Islamic
Finance in National Accounts and External Sector Statistic to GCC
countries.

¢ Contributing to the preparation of user guides for priority topics to help
specialists in GCC countries to implement the latest international
recommendations on Statistical Treatment of Islamic Finance in
National Accounts and External Sector Statistics.-

¢ Sharing experience from GCC member countries and focusing on their
initiatives in adopting specific topics for updates as case studies so that
all initiatives are covered and benefit from specialization in these areas.
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3. Content

~

This workshop is expected to result in:

Providing a clear and detailed picture of the statistical treatment of
Islamic finance in the national accounts and external sector statistics, in
accordance with the recommendations concluded by the TTIF on each of
the below issues:
1. Terminology of investment income related to Islamic deposits,
loans and debt securities
2. Classifying the entities specialized in Islamic finance by sector and
calculating their outputs
3. Economic ownership of non-financial assets related to sales,
leasing and financing of shares legally owned by Islamic financial
institutions
4. Classification of Islamic financing instruments and the
corresponding investment income for each
5. How to calculate the financial services of Islamic finance that are
measured indirectly
6. Islamic Insurance (Takaful and Re-Takaful)
7. Other related topics
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4. Expected Results
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By the end of workshop, it is expected the following will be achieved:
e The participants be familiar with the basic concepts of statistical
treatment of Islamic finance in national accounts and statistics of the
external sector.
* One or more of GCC countries be selected as a case study to test the
new recommendations in this field and their feasibility for
implementation on the ground.
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5. Organization

™S The workshop will be held in_14 - 16 march, using Secure Electronic

Media — remotely.

¢ |t takes the form of a working session, dealing with the content
mentioned above, as well as with other relevant questions/issues
brought by participants.

e The workshop will also offer the opportunity to exchange
experiences, discuss challenges and propose best practice approaches
to countries in these fields.
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6. Participating Organizations and Speakers
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e GCC-STAT
e UNESCWA: Wafa Aboul Hosn, Omar Hakouz
e AAIOIFI: Mohammad Majd Bakir and Selected Islamic
Banks Representatives
e IMF: Malik Bani Hani
¢ TTIF Co-Chair: Ms. Amineh Khaseeb, Palestine;
¢ TTIF Co-Chair: Rhandi Mounir, Morocco
e UNSD: Benson Sim and regional advisor on National accounts
e Islamic Development Bank: Abdul Rashid Abdul Majid
¢ Independent Expert: Russel Kruger

sl SLasy S,
B PYSPPSHOONES [PV AT PETON PIES EWS DL PR PN L Y RS (P U ETES L
e (o iy A doma s el AU Elacgoll Ban U Halnll 2 @
el gl
L_,Sl.a & Ul 3&54-” 3l Bk @
! Jigaills bl Jaall 3yé @
otlaedd coaas Aial: chLadl s,
oyl e gl ey Ladl s )
Lpa9al) lluceld o8V HLadudly e Ogndy Bumill @adlly slas| 2yn s @
Azl e weddl ae el Ol clidl @
29,8 July:daidl pusdl @

7. Participants
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e Specialists on national accounts and external sector from National
Statistics Centers in GCC countries.

e Specialists from Central Banks and Islamic Banks in GCC countries
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8. Preparation
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! %rficipants attending the workshop will need to have knowledge of
concepts related to the System of National Accounts 2008, BOP, and to
consult the Guidance note (IF.1 Islamic finance in the System of National

Accounts and External Sector Statistics ) before joining the workshop.
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Islamic finance in the System of National Accounts and External Sector
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9. Language
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The workshop will use both in Arabic and English, with available
interpretation.
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10. Contact Information
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For further technical information on the workshop, please contact:
e Asiya Mohammed AL Ghafri, GCC-Stat
Phone: +96824346487
E-mail: aalghafri@gccstat.org
e Khairallah Al Marzoug, GCC-Stat
Phone: +96824346471
E-mail: kalmarzoug@gccstat.org
For further logistical and administrative information on the workshop,
please contact:
e Khalid Al Darwashi, GCC-Stat
Phone: +968-24346401
E-mail: kaldarwashi@gccstat.org
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